


INTRODUCTION

MOORE GLOBAL NETWORK

At Moore, our purpose is to help people thrive — our
clients, our people and the communities they live and
work in.

We're a global accounting and advisory family of over
30,000 people across more than 260 independent
firms and more than 110 countries, connecting and
collaborating to take care of your needs — local, national
and international.

When you work with Moore firms, you'll work with
people who care deeply about your success and who
have the drive and dedication to deliver results for you
and your business. You'll have greater access to senior
expertise than with many firms. We'll be here for you
whenever you need us - to help you see through the

MOORE GLOBAL NETWORK

Hala uenb B Moore - moMoraTbh TIoAAM MpPoLBeTaTh:
HaLlUM KNMEeHTaM, HallKM crneLumanmcTaM n ux busHec-
cpege.

Mbl ABNAEMCA MeXaQyHapPOAHOM CETbIO ByXranTepPCKmX,
AYOUTOPCKUX U KOHCANTUHIOBbIX GUPM C bonee

yeM 30 000 cneuymanmctamMm, 260 HE3aBUCUMbIMK
drpmamum B 110 cTpaHax MUPa, KOTopble 06beanHeEHbI
M COTPYOHMUYAIOT, YTOObI 3a60TUTbCA O BalLLMX BU3HEC-
MOTPEBHOCTAX — TOKaNbHbIX, HALLMOHAbHbIX U
MeXOyHapOLHbIX.

BbIbMpasa coTpyaHMyecTBo ¢ drupMamMm Moore, Bbl
Bbl6MpaeTe Ntofdei, KoTopble 3a60TATCA O BalleM
ycnexe, 06/1agas MMeHHO ToM 3Heprmen 1 ypoBHEM
BOB/IEUEHHOCTU, KOTOpble HeobXoaMMbl ANd TOro, UTO6bI
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TURNOVER THRESHOLDS

Transfer pricing rules apply to payers of the corporate
income tax as well as to the single taxpayers of the
fourth group. At this, the transfer pricing rules are
applicable only if the following conditions are met
simultaneously:

- total annual income (excluding indirect taxes) of a
resident exceeds UAH 150 million; and

- the volume of transactions with a counterparty
exceeds UAH 10 million (excluding indirect taxes) for
the corresponding year.

The transactions between non-residents and their
permanent establishments in Ukraine shall be
subject to transfer pricing rules in case their volume
exceeds UAH 10 million for the corresponding year.

A Corporate Income Tax payer, being a participant of
the controlled transaction, shall determine the scope
of the taxable profit by arm’s length principle, i.e. the
circumstances of the controlled transactions shall
not differ from the comparable circumstances of the
uncontrolled transactions.

MARKET PRICE DETERMINING
METHODS

The Tax Code of Ukraine specifies five methods to
determine the compliance of the circumstances of
the controlled transactions with the arm’s length
principle. These methods are in line with those
established by the Transfer Pricing Guidelines
published by OECD, namely:

1. comparable uncontrolled price method,
2. resale price method,
3. cost plus method,

4. transactional net margin method,
5. transactional profit split method.

Unless the Tax Code establishes that certain method
should be applied, a taxpayer shall use the most
appropriate method under circumstances.

REPORTING AND CONTROL

Report on controlled transactions shall be submitted
until 1 October of the year following reporting one.

Supporting documentation for controlled
transactions is submitted at the request of tax
authorities.

Notification on participation in an international
group is to be submitted by a participant of an
international group.

Three-tier reporting requirements apply to
international groups.

Limitation period for transfer pricing requirements
constitutes 7 years.

NMOPOIU NMNO OBOPOTY

MpaBuna TpaHcdepTHOro LieHoobpas3oBaHMA
MPUMEHAIOTCA K MiiaTerbLUMKaM Hanora Ha npmobib,
a TaKXKe K NnaTtenbliyKaM equHOro Haslora YeTBepTon )
rpynnbl. Mpy 3TOM NpaBuia TPaHCHEPTHOro , .
LleHoobpazoBaHKa (TL) MprMeHsoTCA TObKO MpK Help you achieve your

OOHOBPEMEHHOM BbIMOHEHMIW CNeayOLWMX YCITOBUI: goals using local and global

- 0B ro00BOM A0X0 pe3naeHTa-nnaTeNblUrKa (3a knowledge
BbIYETOM KOCBEHHbIX Hanoros) npesbitaeT 150 M/IH rpH; a
Takxe

- 06beM KOHTPONMPYEMbIX XO3AMCTBEHHbIX OrepaL i
niaTenblUyKa C KaykabiM OTAEMbHbIM KOHTpareHToM (6e3
y4yeTa KOCBEHHbIX Harnoros) NpesblwaeT 10 MAH MpH 3a
COOTBETCTBYIOLLMIN HAMTOTOBbIW (OTYETHbIN) rog.

Ona uenei TpaHcdepTHOro LieHoO6Pa3oBaHUS
onepauum Mexay Hepe3MaeHTOM U ero MOCTOAHHbIM
NpeacTaBUTEIbCTBOM MPU3HAKOTCA KOHTPOMMPYEMbIMU,
ecnu o6beM ornepaumin Mexay HUMU B COOTBETCTBYIOLLIEM
OTYETHOM rofly nmpeBblwaeT 10 M/IH FPH.

MnaTenblMK Hanora Ha NPKWoGbINb, ABIAACh YYaCTHUKOM
KOHTPONMpPYEeMOoM ornepaLumm, onpenenset obbem

cBOel HanoroobaraemMom npubbIn, cnegys NPUHLMUMIY
«BbITAHYTOMN PYKW», T.€. YCITOBUA KOHTPOTMPYEMbIX
onepaumi He AOMKHbI OT/IMYATbCA OT YC10BUM,
MPUMEHSAEMBbIX B COMOCTaBUMbIX HEKOHTPOMMPYEMBbIX
onepaumax.

METOAbl ONPEAEJTEHNA PbIHOYHDbIX
LEH

HanoroBbiv KogeKc YKpauHbl yCTaHaBAMBAET NATb
MeTOLOB OMnpeaeneHmns COOTBETCTBUA YCITOBUM
KOHTPOMMPYEMOM onepaumm NMPUHLUMY «BbITAHYTOMN
PYKMW», KOTOPblE TaKXe COOTBETCTBYIOT MeToAaM,
yCTaHOBNEHHbIM PykoBoacteoM O3CP no TpaHchepTHOMY
LeHOo06pa3oBaHMIO, @ UMEHHO:

1. MeTo, CPaBHUTENBHOMN HEKOHTPONIUPYEMOW LieHbl;

2. MeTo[ LieHbl Nepenpoaaxu;

3. MEeTOL, «pacxobl MNOC;

4. METOR YHCTOM MPUBA THREE-TIER REPORTING TPEXYPOBHEBASl OTYETHOCTb
5. MeTopn pacnpeneneHus npmuobiniun. Three-tier reporting applies to international groups TpéxypoBHeBada CTPYKTypa OTYETHOCTU MPUMEHSAETCA K
in following cases: MEXOYHaPOOHbIM rpyrnnam B CeayoLmMX CyYaax:
Ecnn HKY He npegycMoTpeHo npuMeHeHmne
onpenenéHHoro MeToaa, HanoronnaTe/bUIMKOM - Master file is submitted by a Ukrainian taxpayer - MacTtep-damn npenocrTaBnaeTca YKPamHCKMM
Mcnonb3ayeTcs Hanbonee NoaxoaAsLINiA MeTon B at the request of tax authorities, if consolidated HanoronnaTenbLMKOM MO 3aMpocy HaforoBbiX OPraHoB,
onpeneneHHblX 06CTOATENBCTBAX. . . - o
annual revenue of the relevant international group €CIMM COBOKYMHbIN KOHCONUOMPOBAHHbIM LOXOA
of companies amounts to at least EUR 50 million. COOTBETCTBYIOLLEN MEXAYHAPOLHOWM MPyMNMbl KOMMAAHWIA

OTYHETHOCTb N KOHTPO/J1b

. Country-by-country report (CbCR) can be paBeH U NpeBbllLaeT 3KBMBaneHT 50 MTH eBpo.

OTYET O KOHTPOMMPYEMbIX OrepaLuax nogaetcs 4o 1 requested if: - CBOAHbIN OTYeT Mo cTpaHaMm (Country-by-Country

OKTS6PA rofa, crnenyLLero 3a OT4YETHbIM. . o "
P As, Aylotl (1) consolidated annual revenue of the relevant Report, nanee - “CbCR’) MOMeT 3anpalnBaTeca B

; . . cnenyoLMX cryyanx:

MoaTBEPKAaloLLAs AOKYMEHTaLMA MO KOHTPONMPYEMbIM |ntern§t]ona| group of companies exceeds EUR

onepaumnam NpeacTaBAsgeTcs Mo 3anpocy HaloroBoro 750 million; and (1) COBOKYTHbIM KOHCONMMAMPOBAHHbIM JOXOL,

opraHa. COOTBETCTBYIOLLEN MEXOYHAPOAHOM Py bl KOMMaHWM

(2) the Ukrainian taxpayer is an ultimate parent :

o npeBbIWaeT aKkBMBaneHT 750 M/IH eBpoO; 1
YBenoMeHme o6 y4acTum B MexayHapoaHOM rpyrne entity; or
rnofaeTca yY4aCTHUKOM MeXayHapoaHOM rpynmnbl. (2) yKpanHCKMIM HanoronnaTenblUMK aBnaeTcs

(3) there is a lack of effective CbCR exchange . . o
KOHEYHOW MaTepPUHCKOM KoOMMaHmen; nnbo

K MeskayHapoaHbIM rpynnam npuMeHsaeTcs mechanism with a jurisdiction of an ultimate

TpéxypoBHeBas MOAENb OTYETHOCTU. parent entity. (3) oTcyTCTBYET 3DDEKTUBHbIN MEexaHM3M 06MeHa
mHdopMaumm no CbCR ¢ toprcamKumer KOHe4YHOoM

CpOK MCKOBOW O0aBHOCTU MO Tpe6OBaHW;IM MaTeleHCKOlZ KOMMaHUW.

TpaHchepTHOro LleHoo6pPa3oBaHWA cocTaBndaeT 7 neT.
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WE PROVIDE INTERNATIONAL TAX AND
COMMERCIAL INFORMATION YOU NEED
TO ENABLE YOUR GLOBAL BUSINESS

SUCCESSFULLY GROW

TURNOVER THRESHOLDS

The Transfer Pricing law in Kazakhstan does not set
thresholds for regulated transactions. However, the
legislation approves the list of operations that are
subject to TP monitoring.

METHODS FOR DETERMINING THE
MARKET PRICE

The Transfer Pricing legislation in Kazakhstan
establishes methods for determining the market price
and the sequence of their application:

1) comparable uncontrolled price method,;
2) “cost plus” method,;
3) method of subsequent sale price;

4) profit distribution method;

5) net profit method.

This means that the company can only apply the 2nd
or one of the following methods in the list after it
proves that each previous method cannot be applied.

MOPOI'N NMNO OBOPOTY

3aKoHOOaTeNbCTBO KasaxcTaHa He ycTaHaBIMBaeT
MOPOroB B OTHOLLUEHUW CYMM pPerynmpyeMbix onepawmin
09 Lenen TpaHchepTHOro LeHoobpa3oBaHms.
OpOHaKo 3aKOHOOATEIbCTBOM YTBepyKaaeTca

nepevyeHb onepaLurin, NoaexaLtmx MOHUTOPUHTY Mo
TpaHchepTHOMY LleHO06Pa30BaHMIO.

METOObl OITPEOEJTIEHNA
PbIHOYHOW LUEHDI

3aKoHO[aTeNnbCTBO B KasaxcTaHe no TL, ycTaHaBnuBaeT
METOfbl OrpeaeneHus PbiIHOYHOM LIEHbI 1
nocnenoBaTe/lbHOCTb 13 MPUMEHEHN:

1) MeTo COMOCTaBMMOM HEKOHTPONMMPYEMOW LEHDI;
2) MeTo[, «3aTpaThbl MOCY,
3) MeTo[, LieHbl MocnenytoLlen peanmsaumm;
4) MeTo[, pacnpeneneHus Npubbinu,
5) MeToq YmncTom Npubbinin.
3TO 03HAYaeT, YTO KOMMAHMA MOXKET MPUMEHUTb
2-1 UNW OOWMH U3 cnegyrouUmMx B CMMCKe METOO0B

TOJ1bKO Mnocre Toro, Kak gokKa>xeT HeBO3MOXXHOCTb
NMPOMMEHEeHUMA KaXXOoro rnpenblayuero Mmetona.

bl
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REPORTING AND CONTROL

- Reporting on monitoring of controlled transactions
shall be submitted by large taxpayers being subject
to tax monitoring before May 15" of the year following
the reporting year.

- Supporting documentation for controlled
transactions — all taxpayers at the request of the tax
authorities.

- Three-tier reporting — participants of the
international group.

THREE-TIER REPORTING

The three-tier reporting in Kazakhstan includes the
following reports:

- the Country-by-Country Report
- the Master File
- the Local File

- the Notification of a participant of a multinational
group.

OTYHETHOCTb N KOHTPO/J1b

- OTYETHOCTb MO MOHUTOPUHIY KOHTPOTMPYEMBbIX
CcOenoK nMpencTaBngaeTcsa KPYrHbIMM
HanoronnaTenblMKaMu, MoaiexalmMmn HarloroBoMy
MOHUTOPWHTY, A0 15 Masa rofa, crenyowero 3a
OTYETHbBIM FOLAOM.

- MopgTeepyaatoLlas AOKYMeHTaLMsa B OTHOLLIEHWN
KOHTPONMPYEMbIX COENOK — BCE HanoronnatenbLimKm
Mo 3aMpocy HafIoroBbIX OPraHoB.

- TpexypoBHeBas OTYETHOCTb — YYaCTHUMKM
Mem,uyHapo,uHoM rpynmnbl.

TPEXYPOBHEBAYA OTHETHOCTDb

KOMMOHEHTbI TPEXYPOBHEBOM OTYETHOCTM B
KasaxcraHe:

+ MeXX-CTpaHOBa4d
+ OCHOBHa4d
+ MeCTHad

- 3aaBneHre 06 y4acTni B MexayHapoaHom rpynne.




TRANSFER PRICING IN ARMENIA
TPAHCOEPTHOE LLEHOOBPA3SOBAHWE B

APMEHNN

RELATED PARTIES

Individuals and/or organizations are considered
related if:

- 20% or more of the share of a commercial
organization — Armenian resident — belongs to
another commercial organization, individual
entrepreneur, or notary who is an Armenian
resident;

- 20% or more of the share of a resident
commercial organization belongs to an individual
who is not an individual entrepreneur and who
simultaneously owns 20% or more of the share of
another resident commercial organization;

- each taxpayer directly or indirectly participates
in the management or control of another
taxpayer;

- the same taxpayer directly or indirectly
participates in the management and control
of two or more taxpayers or has a share in their
share capital.

A taxpayer is considered to control the business
decisions of another taxpayer if one or more of the
following conditions are met:

1) the taxpayer directly or indirectly owns or
controls 20% or more of the other taxpayer’s
voting equity securities;

2) the taxpayer directly or indirectly controls the
process of forming (electing) the Executive Board
or the Board of Directors of another taxpayer;

3) the total amount of loans directly or indirectly
granted and / or guaranteed by a taxpayer to

another taxpayer exceeds 51% of the book value of

the latter’s total assets;

4) more than 80% of the taxpayer’s business
income in the tax year was received from
transactions involving the supply of goods,
performance of works or provision of services to
another taxpayer, with some exceptions;

5) more than 80% of the taxpayer’s expenses in
the tax year were incurred from transactions
involving the purchase of goods, acceptance
of works or receipt of services from another
taxpayer, with some exceptions;

B3AUMO3ABNCUMDIE JTULUA

dusmyeckme nmLa l/I/l/IJ'Il/I OopraHmM3aynm CHMTaKOTCH
B3aMMO3aBNCUMbIMU, eCnu:

- 20% mnu 6onee NaeBoM 4O KOMMeEPYEeCKOM
opraHms3aumm-pesnaeHTa NpUHaaneXXmT MHOM
KOMMepUYeCKowm opraHmn3aumm-pe3naeHTy,
MHOVBUAOYaNbHOMY MpeanpuHUMaTENO UM HOTapWyCy,

- 20% m1nu 6onee NaeBoM OO KOMMeEPYECKoM
OpraHu3aLnmn-pesnaoeHTa NMPUHALNEXUT He ABAFIoLWLEeMyCa
PU3NYECKUM NUNLLOM-NPeanpUHMMaTENEM, KOTOPOMY
OOHOBPEMEHHO MpUHaaNexxuT 20% nnuv 6onee 001 MHON
KOMMepPYeCKOM OpraHmn3aLmn-pe3naoeHTa;

- OVH U3 HanoronnaTebLMKOB MNPAMO UMM KOCBEHHO
y4acTByeT B yrpaBreHUK, KOHTPONe Opyroro
Ha/oronnaTenbLMKa;

+ OOVH N TOT XXe HastororaTeibLWMK npaMo N KOCBEeHHO
y4acTBYyeET B ynpaB1eHNN, KOHTPOe OBYX N 6onee
HanoronnaTenbLMKOB NGB0 MMeeT ydactmne B MX yCTaBHOM
KarnuTarne.

HanoronnaTenbLUMK CUMTAETCH KOHTPOMMPYOLWMM
OeroBble peLleHusd OpYyroro HasoronnatesnblimKa, ecnm
YLOOBNETBOPAETCA O4HO UM HECKOMBbKO U3 CriedyoLLmMX
YCOBUM:

1) HanoronnaTeNbLUMK MPAMO UM KOCBEHHO B1ageeT Uin
KOHTponupyeT 20% nnun 6onee AatoLLMX MpaBo rosioca
[0MeBbIX LleHHbIX ByMar Apyroro HanoronnatenblmKa;

2) HanoronnaTenbLUMK MPSMO UM KOCBEHHO
KOHTPONMPYET npoLecc bopMmnpoBaHmng (M3bpaHmna)
WCMOMHUTENIbHOIO COBETa MU COBETA AMPEKTOPOB APYroro
HanoronnaTenbLUMKa;

3) oblasa cyMMa 3alMOoB, MPAMO 1IN KOCBEHHO
MpenocTaBieHHbIX U (UK) rapaHTUPOBaHHbIX
HanoronnaTeNnbLLMKOM OYrOMY HaloronaaTenbLUMKY,
npesbilLaeT 51% 6anaHCOBOM CTOMMOCTM OBLLMX aKTVUBOB
nocnenHero;

4) 6onee 80% npeanpUHMMaTENbCKUX 0OXO00B
HanoronnaTebllMKa B HAJIOroOBOM rofly 6bi11 Nony4YeHbl
OT CAENOK MO MOCTaBKe TOBAPOB, BbIMOHEHWIO PaboT UMK
npenocTaBNeHUIO YCyr pYyroMy HanoronnaTenbLmKy, 3a
HEKOTOPbIM UCK/TIOUEHMEM;

5) 6onee 80% pacxodoB HanorornnatenbllMKa B HaJIOroOBOM
rofy 6611 NpoK3BeaeHbl OT CAEMOK MO NPUOBPETEHMIO

TOBAPOB, MPUHATUIO PabOT UMK MOMYYEeHMIO YCTyT OT APYroro

HanororiatesiblwhKa, 3a HEKOTOPbIM NCKJTIOYEHWEM;

-
el 1)
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6) taxpayers have entered into a joint activity
agreement under which the taxpayer has
invested more than 50% of its assets in joint
activities;

7) taxpayers have entered into a contract for

the gratuitous use of property under which the
taxpayer (borrower) uses the property of another
taxpayer (lender) for a period of one year by right
of gratuitous use, and the value of this property
exceeds 51% of the book value of the borrower’s
total assets, including operating or Finance lease
agreements.

CONTROLLED TRANSACTIONS

Controlled transactions include transactions for

the delivery of goods, sale of intangible assets,
performance of works or provision of services
between related parties that are residents of the
Republic of Armenia, when one of the parties to the
transaction:

- is considered the payer of the royalty;

- has benefits or exemptions from profit tax, VAT
and/or royalties established by the Tax Code;

- is considered the operator of the free economic
zone established by the legislation of the Republic
of Armenia on free economic zones.

Transactions carried out between a resident
taxpayer and a taxpayer registered in offshore zones
(countries) are considered controlled, regardless of
the circumstances of the relationship of taxpayers.

TURNOVER THRESHOLDS

If the total amount of all controlled transactions of a
taxpayer in a tax year exceeds the threshold of 200
million drams (excluding VAT and excise tax), the
taxpayer must submit a notification of controlled
transactions to the tax authority.

Notification of controlled transactions is submitted
by taxpayers no later than April 20" of the tax year
following the reporting tax year.

DOCUMENTATION CONFIRMING THE
VALIDITY OF APPLICABLE PRICES

The taxpayer submits documents related to pricing
to the tax authority within 30 business days from
the date of receipt of the tax authorities’ written
notification.

6) HanoronnaTenbLLMKM 3aKUYMNTN OOFOBOP O
COBMECTHOW OeATeNbHOCTW, MO KOTOPOMY OaHHbIM
HanoronnaTenbLUMK BIOXWT B COBMECTHYHO AeATeNbHOCTb
B6onee 50% CBOMX aKTUBOB;

7) HanoronnaTeNbLUMKM 3aKOYMIV AOMOBOP
6e3B03Me3HOro NOMb30BaHUA MMYLLECTBOM, MO
KOTOPOMY HasnoronnaTenblUMK (3aeMLMK) Mo npaBy
6e3B03Me3HOro NOMb30BaHMUA CPOKOM Ha oAuH rof
MoMb3yeTcs MMYLLECTBOM APYroro HanoronaatenbLmKa
(3aMmMopaBLUa), U CTOMMOCTb 3TOIO MMYLLIECTBA MNpPeBbILLAET
51% 6anaHCcoBOW CTOMMOCTU OBLLIMX aKTUBOB 3aeMLLMKa,
BK/tOYAA JOroBopa onepauMoHHOW M GUHaAHCOBOM
apeHgbl.

NMEPEYEHb KOHTPOJTIUPYEMDbIX COEJTOK

KoHTponupyeMble coenki BKIYatoT cOeNKM Mo nocTaBke
TOBaPOB, OTUYXKOEHUIO HEMaTepuarbHbIX aKTUBOB,
BbINOTHEHUIO PabOT U (MNK) MPeOoCTaBAEHMIO YCNYT,
coBeplUaeMble Mexay B3aMMOCBA3aHHbIMM CTOPOHaMM,
ABNAOLLMMUNCA pe3naeHTaMm Pecnybnnkn ApMeHna, Koraa
OfHa 13 CTOPOH COENMKM:

+ CHUTAETCH NaTes1bLLUIMKOM POANTN;

- MOJb3yeTCHa YCTaHOB/I€HHbIMW HanoroBbiM KOOEKCOM
NbroTaMm No Hanory Ha npubbinb, HOC 1 (MNn) poanTu;

+ CHNTaAETCH OrnepaTopoM cBO6OQHON SKOHOMUYECKOM 30HbI,
yCTaHOBJ’IeHHOPI 3aKOHOOATe/TbCTBOM Pecny6r||/n<m ApMeHUa
0 CBOBOAHbBIX DKOHOMUYECKMX 30HAX.

Coenku, ocyLLEeCTBNAEeMble MeXay HanoronaaTeNbLMKOM-
PEe3nOEHTOM U HanoronnaTenbLMKOM, 3aPermcTPMPOBaHHbIM
B ODLUOPHbIX 30HaXx (CTpaHax), CYMTarOTCH
KOHTPONMUPYEMbIMU, HE3aBUCUMO OT OBCTOATENLCTB
B3aMMOCBA3aHHOCTM HaoronaaTenbLUMKOB.

MOPOI'M NO OBOPOTY

Ecnv obuas cyMMa BCcex KOHTPONMMPYEMbIX CAENOK
HanoronnaTeNblUMKa B HAaJIOFOBOM rofy MpPeBbILLAET Mopor
B 200 mMnH apamos (6e3 ydeta HOC 1 akuM3HOro Hanora),
TO HanoronnaTenblMK 064a3aH MNPeacTaBMTb B HAIOrOBbIN
OpraH yBegoM/eHMe O KOHTPOIMPYEMbIX COEMKaX.

YBeooMIeHMe O KOHTPOMTMPYEMbIX CoeMKaX NpeacTaBigeTca
HasoronsaTenblKaMm He nosgHee 20 anpensa Ha/loroBoro
roga, cnegytoulero 3a otT4eTHbIM Ha/ToroBbIM rOg0M.

AOKYMEHTALUNA, MOATBEPXXOAIOLLAA
OBOCHOBAHHOCTb NMPUMEHUMOMU LEHDI

HanoronnaTenblUMK NpeacTaBnaeT AOKYMEHTbl KacaTe/lbHO
LleHOO6Pa30BaHKWA B HaNOroBbIM OpraH B TedeHue 30
paboumx AHeln ¢ gaTbl MoMy4YeHUs MocaHHOro NOCIeaHUM
MUCbMEHHOIO yBEAOMIEHMUS.

WE ENSURE YOUR BUSINESS GROWTH
IS BASED ON SOUND FINANCIAL
ADVICE'AND OPERATIONAL BEST
PRACTICE




RELATED PARTIES

Individuals and / or organizations are recognized
as interdependent persons if there are relations
between them that have and / or may have

a direct impact on the conditions and / or
economic results of their activities and / or the
activities of the persons they represent.

Such relations include the following:

1. between persons who are founders
(participants) of the same organization, if the
share of direct and / or indirect participation of
each of these persons in the organization is at
least 20%;

2. between organizations, if one person directly
or indirectly participates in these organizations,
and the share of such participation in each of
these organizations is not less than 20%, as well
as when their true owner is the same individual;

3. between organizations whose collective
Executive body or Board of Directors
(Supervisory Board) consists of more than 50 %
of the same individuals together with related
persons specified in clause 6 below;

4. when one person (including an individual
together with its related persons specified

in clause 6) acts as a founder (participant) of
another organization, if the share of its direct
and (or) indirect participation is at least 20%.
Direct or indirect participation of the Republic
of Belarus, local Executive and administrative
bodies, Republican state administration bodies
and other state organizations subordinate to
the Government of the Republic of Belarus in
organizations is not a basis for recognizing such
persons as interdependent;

5. when one person exercises (directly or
indirectly) control over another person (s);

6. when individuals are in accordance with the
law in a marriage, relationship of close kinship
or property, an adoptive parent and adopted
child, a guardian, trustee and ward, as well

as between organizations of which they are
founders (participants), if the share of direct and
(or) indirect participation of such individuals in
these organizations is not less than 20%.

B3AMMO3ABUCUMDIE JINMLIA

dusnyeckme nmua VI/I/IJ'II/I OpraHn3auUnmn NPmM3HatoTCAH
B3alMO3aBUCUMbIMU JTMLLAMU MPU Halmn4dnin Mexxny
HYMW OTHOLLIEHWI, KOTOPbIE OKa3blBatOT VI/VIJ'II/I MOryT
OKa3blBaTb HenocpeaCcTBeHHOe BIIMAHME Ha YCNOBUA l/l/
NN SKOHOMKNYECKNE pe3yrbraTbl X OedATeSIbHOCTU M/VU'IM
AedTeNTbHOCTU npeacrtaBideMbliX UMU NNLL.

TaKMe OTHOLLEHUS BKIIHOYAIOT OTHOLLEHUS:

1. MeXxay nMuamMu, ABNSOLWLMMUCS ydpeamTenaMmm
(y4acTHUKaMM) oQHOM OpraHM3aLMm, ECAM A0NS MPAMOro
MMM KOCBEHHOTIO YYaCTUS KaXKOoro U3 TakuX ML, B
opraHu3saLmm coctaBngeT He MeHee 20%;

2. Mexxay opraHmM3aumMaMm, eCrivi OgHO MU0 NPAMO

W KOCBEHHO YYaCTBYET B 3TUX OpraHM3aumsax, 1

[0/19 TAKOIO YYaCTUA B KaXKO0WM M3 3TUX OpraHm3aumm
COCTaBngeT He MeHee 20%, a TakXKe Korga X NoasIMHHbIM
BflafenbLeM aBAgeTcs O4HO M TO ke pUsndeckoe NnLo;

3. Mexay opraH13aLnsaMmy, COCTaB KoAnermanbHoro
WCMOAHUTENbHOIO OpraHa Uy CoBeTa ANPEKTOPOB
(HabntogaTenbHOro COBETa) KOTOPbLIX Bonee YeM Ha 50 %
COCTOUT 13 OOHUX U TEX XKE PUINUYECKMX NTNL, COBMECTHO
C B3aMIMO3aBUCUMbIMM INLIAMU, YKA3aHHbBIMMK B M. 6
HKE;

4. KOrga ogHo NMMLO (B TOM Ymcne pusmyeckoe anLo
COBMECTHO C ero B3aMM0O3aBUCKMbIMU NTMLLAMU,
YKa3aHHbIMU B M. 6) BbICTYMaET ydpeautenem
(Yy4acTHUKOM) Apyrov opraHm3aLLmm, ecnv Oong ero
MPSIMOro U (M) KOCBEHHOIO Y4aCTMUA COCTaBISAET
He MeHee 20%. NpaMoe 1 KoOCBEHHOE yyYacTue
Pecrnybnumkmn Benapycbh, MECTHbIX MCROMHUTENbHbIX

M pacropaguTenbHbIX OPraHoB, PeCyBNMKaHCKMX
OPraHoOB rOCY4aPCTBEHHOMO YMPaBNEHUSA N UHbIX
roCyAapCTBEHHbIX OPraHM3aLMIM, MOAYNHEHHbIX
MpaBUTENbCTBY Pecnybnmkm Benapych, B opraHmM3aumax
He BFETCA OCHOBaHWEM ANSA MPU3HaAHUA TaKMX 1L,
B3aMMO3aBUCUMbIMU;

5. KOrda ogHO SINLO OCYLLECTBNAET (HENOCPEeACTBEHHO
W KOCBEHHO) KOHTPOMb Haf APYTrYM TMLOM (GpyrMMm
nmuamm);

6. Korga dusnYeckme nuLa COCTOAT B COOTBETCTBUM C
3aKOHOMATENbCTBOM B H6pake, OTHOLLEHUAX BIM3KOro
POLOCTBA UM CBOMCTBA, YCbIHOBUTENS (YaodepuTens) u
YCbIHOBNEHHOIO (YOA0o4YepeHHOro), OneKyHa, nornedmtens
M MOOOMEYHOr0, @ TaKXKe Mexay OpraHuU3aunamm,
yypeouTenamm (yd4acTHMKaMM) KOTOPbIX OHW ABNAOTCS,
ecnn gons rNpsMoro 1 (Mnm) KOCBEHHOMO YYacTUSA TaKMX
PU3NYECKMX NNLL B STUX OPraHM3aLMAX COCTABMISAET He
MeHee 20%.




CONTROLLED TRANSACTIONS

Controlled transactions include the following
transactions for the delivery of goods, works,
services, or property rights:

1. Cross-boarder transactions with a related party,
including with a resident of an offshore zone, as well
as a set of transactions made with the participation
(intermediary) of a third party.

2. Transactions with an interdependent person - a
tax resident of the Republic of Belarus who has

income tax benefits in the calendar year in which
the transaction was made. Such persons include:

- residents of free economic zones;
- payers applying special tax regimes;

- payers operating in territories defined by
legislative acts, residents of the Hi-Tech Park, the
Augustovsky Canal special tourist and recreational
Park, and the China-Belarus Great Stone Industrial
Park.

3. Made with an interdependent person, with a
payer applying special tax regimes, for the sale or
acquisition of:

- real estate (part of it), including transactions
that result in the transfer of a shared-equity
construction object to a co-owner, the owner
of housing bonds of residential and (or) non-
residential premises;

- housing bonds in the process of their circulation
(with the exception of issuers ‘ operations with
their own issue bonds), made after the state
registration of the construction object creation.

TURNOVER THRESHOLDS

Transactions are subject to transfer pricing control
if the transaction price (the sum of transaction
prices) with a single counterparty in a calendar
year exceeds the established limit, for example, the
margin for some transactions is:

- 400,000 Belarusian rubles (excluding VAT, excise
taxes) - for an organization that is not included in
the list of large taxpayers.

- 2,000,000 Belarusian rubles (excluding VAT

and excise taxes) - for an organization included

in the list of large tax payers, with the exception

of transactions for the sale or purchase of goods
(works, services), property rights with a resident of
an offshore zone (for this category of transactions -
400,000 Belarusian rubles).
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KOHTPOJIMPYEMbIE COEJTIKA

KoHTponmpyeMble coenku BKIYatoT cleaytoLme
CAENKU Mo peanmsaLmm Unmn NnpruobpeTeHmnio ToBapos,
paboT, yCiyr, UMYLLLEeCTBeHHbIX Mpas:

1. BHellHeToproBble cAeKM CO B3aMMO3aBMCMMbIM
NMLOM, BK/IOYaaA € pe3naeHToM odpPLLIOPHOM 30HbI,
a TakKXKe COBOKYMHOCTb CAE/0K, COBEPLUEHHbIX C
y4yacTreM (Mpu nocpenHunYecTse) TpeTbero numLa.

2. COenku co B3arMO3aBUCKMbIM NTULLOM - HaJTOrOBbIM
pe3naeHToM Pecnybnuku Benapych, UMeoLmMm
NbroTbl MO Hanory Ha NpubbINb B KaneH4apHOM

rofy, B KOTOPOM coBeplLueHa caenka. K Takium nuuam
OTHOCATCH:

- pPe3naeHTbl CBOOOHbIX SKOHOMUYECKUX 30H;

- NnaTeblWMKN, NMpnMeHgaoLune ocobble pPexXrnMmbl
HanoroobnoXXeHUs;

« NNaTeNnblMKK, OCyLlecCTBNAoWMeE OedTeNIbHOCTb
Ha onpefefieHHbIX 3aKOHOOaTeTlbHbIM aKTaMUM

TeppuUTopUAX, pesnaeHTbl Mapka BbICOKMX TEXHOMOMMIA,

crneLmanbHOro TYPUCTCKO-peKpeaLlMoHHOMo Napka
«ABIYCTOBCKMI KaHan», Kutancko-Benopycckoro
NHAYCTPUanbHOMo Napka «Benmkmnim KaMeHby.

3. CoBeplUeHHble CO B3aMMO3aBUCUMbIM JTNLIOM,
C NnaTerblMKOM, MPUMEHSAIOLLIMM 0cobble
PEXMMbl HarTOrOOBGI0XKEHMS, MO pPeanmsaLmm unm
nproBpeTeHuto:

- HEABMXKMMOIO UMYLLIECTBA (ero 4acTu), B TOM Ymcne
CAEeNKW, B pe3ysbTaTe KOTOPbIX MPOUCXOAMT nepepada
LOMbLLMKY O6beKTa [0MeBOro CTPOUTENbCTBA,
BraAesnbLy XUILHbIX 06AMraLmii XKUIoro U (1n)
HEXXMMOTo NOMeLLEeHU;

< XKUMULLHbBIX obnuraumm B rnpouecce nx o6paL|.|.eH|/|<;|
(38 NCKNr4YeHrnemMm onepau,vn?l SMUNTEHTOB C
obnurayumamm cobcTtBeHHoOM 3Ml/ICCl/Il/I), coBeplUeHHble
nocne I'OC}/,D,apCTBeHHOPI perncrtpaunmn cosgaHuma
obbekTa CTpounTesibCTBa.

NOPOIM NO OOPOTY

Coenkm NoaneXaT KOHTPOSI, eCU LieHa caenku (Cymma

LLeH caoesoK) C O4HWM KOHTPAreHToOM B KarleHAapHOM
rofy rMpeBbllWaeT yCTaHOBIEHHbIN npenesn, Hanpumep,
npuaen no HeKOTOPbIM CAEe/IKaM COCTaBAET:

- 400 000 6enopycckux pybnew (6e3 yyeta HOC,
aKLM30B) - ANS OpraHu3aLum, He BKITIOYEeHHOM B
nepeyeHb KPYMHbIX MIaTeNbLLMKOB.

- 2 000 000 6enopycckux pybnew (6e3 yuyeta HAOC,
aKLKM30B) - 419 opraHmsaumm, BKINOYEHHOM B
nepeyeHb KPYMHbIX NNATENbLMKOB, 32 UCKTIOYEHNEM
CcOenoK no peanmsaunm nam NnprnobpeTeHnto TOBapos
(paborT, ycnyr), UMyLLLEeCTBEHHbIX MPaB C Pe3NLEHTOM
0dDPLIOPHOM 30HbI (O719 3TOM KaTeropmm caenok - 400
000 6enopycckux pybnen).

DOCUMENTATION CONFIRMING THE
VALIDITY OF APPLICABLE PRICES

The payer is obliged to provide documentation
proving the economic validity of applied price, on
annual basis. The economic justification is submitted

upon a notification or request from the tax authorities,

per the template established by the legislation of the
Republic of Belarus.

Payers included in the list of large tax payers and

(or) who have made the analyzed transactions in the
amount of more than 2,000,000 Belarusian rubles
(excluding VAT, excise taxes) may apply to the Ministry
of taxes and duties of the Republic of Belarus with an
application to conclude a pricing agreement.

AOKYMEHTALUA, NMOOTBEPXXOAIOLLAA
OBOCHOBAHHOCTb NMPUMEHNMOU
LUEHbDI

MnaTenbumMk 06g3aH COCTaBNATb JOKYMEHTALMIO,
MoATBEPYKOAIOLLLYH SKOHOMUYECKYD 060CHOBAHHOCTb
NMPUMEHEHHOW LLeHbl €)KerogHo. KOHOMUYECKoe
obocHoBaHMe NpeacTaBnaeTca Ha OCHOBaHMM
YBEOOMIEHUSA UM 3aMpoca HaTIOroBOro OpraHa,

no oopmMe, yCTaHOBMEHHOM 3aKOHOA4ATETbCTBOM
Pecnybnukm Benapyco.

MnaTenblMKM, BKIOYEHHbIE B MepedeHb KPYMHbIX
MAaTeNbLUMKOB U (MNW) COBEPLUMBLLME aHaNM3npyemble
coenku B cymme 6onee 2 000 000 6enopyCccKmx

pybnewn (6e3 ydeta HOC, aKLM30B), BripaBe o6paTnTbca
B MUHMCTEPCTBO Mo Hasoram 1 cb6opam Pecny6nmkim
Benapychb ¢ 3a9BMeHMEM O 3aKTYEHUM CorMalleHnsa o
LleHoOBpa3oBaHUN.

Close personal support
amidst complex and highly
regulated environment -




TRANSFER PRICING IN KYRGYZSTAN

TPAHCOEPTHOE ULEHOOBPA3OBAHWME B
KbIPI'bI3CTAHE

RELATED PARTIES B3AMMOCBA3AHHbIE CTOPOHDbI
Legal entities and/or individuals are considered to be B3anMocBa3aHHbIMU MPU3HAOTCS lopUanYecKue 1
interrelated if: dm3mnyeckme nmua, ecnu:
1. a person directly or indirectly participates in the 1. cybbeKT HenocpeacTBEHHO MU KOCBEHHO
organization, and the total share of such participation y4yacTBYyeT B OpraHmMsaumnm, M cyMMapHaa Oonsa Takoro
is more than 20%; y4yacTumga cocTtandaeT 6onee 20%;
2. two organizations in which a third entity 2. ABe opraHusaL MK, B KOTOPbIX y4acTBYeT TpeTUi
participates, whose direct or indirect participation cyBbeKT, HenocpeacTBeHHasa UMnu KocseHHas gong
in each of them is more than 20% or is controlled by YYacTuMsa KOTOPOTO B KayXA0OM M3 HUX cocTaBndaeT 6onee
such entity; 20% WU KOHTPOMMPYIOTCA TaKMUM CyBbeKToM,;
3.one individual is subordinate to another individual 3. 00HO dU3MYecKoe NMMLO NoOYMNHAETCS OPYroMy
by official position; dun3nyeckoMy nmuy No OOMKHOCTHOMY MOTOXKEHMUIO;
4. relations between parties are regulated by the labor 4. cyGbEKTbI, MeX /Y KOTOPbIMU BO3HUKAOT
legislation of the Republic of Kyrgyzstan; OTHOLLEHUA, perynmpyemMble TpYLOBbIM

) 3aKoHOOAaTeNbCTBOM Kbiprbl3cKom Pecnybnmku;
5. close relatives;

5. 6nmsKre poacTBeHHUKM,
6. trustor and the Trustee.

6. ydpeguTenb yrnpaBneHna 1 4OBEPUTENbHbIN
YMPaBAaoLLMN.

CONTROLLED TRANSACTIONS:
- between related parties; KOHTPOJIMPYEMBIE COENKMU:

- barter transactions;

) - MeXay B3aMMO3aBUCUMbIMUK NTLLEAMU,
. cross-border transaction;

; ] - BapTepHble onepaLny;

- transactions on the sale of goods, works or services, ]
in the absence of supporting documents; " BHELWHETOPTOBbIE CASTTKM,
- COENKK NpU OTCYTCTBUM NOATBEPXKOAOLLMNX
OOKYMEHTOB O peanmsaLnm ToBapoB, paboT Unm
ycnyr,
- COenKKu ¢ cybbeKkTaMu, obnafatoLlyMm NpUsHakamMm
6e3nenCcTBYOLLErO NNLA;

- transactions with entities that have features of an
inactive entity;

- transactions with business entities applying a
special tax regime;

- transactions with goods for which the minimum
level of control prices is set in accordance with the
legislation.

- coenkn c Cy6beKTaMl/I npegnpmHMMaTenbCTBa,
MPUMEHSAIOLLMMU CNeLMarnbHbl HAaTOFOBbIN PEXUM;

- COenkn C ToBapaMn, B OTHOLLEHNK KOTOPbIX
YCTaHOBJ1EH MUHKMMarnbHbIN YpoBeHb KOHTPOJTbHbIX
LleH B COOTBETCTBUWM C 3aKOHOOATE/IbCTBOM.

If the price of a controlled transaction differs from the
market price by more than 20%, the tax authorities
have the right to determine tax liabilities based on the
market price. B cny4ae, ecnu LeHa KOHTPOIMPYEMOW cOeNKM
OTNIMYaeTCa OT PbIHOYHOM LieHbl 6onee YeM Ha 20%,
Ha/1oroBble OpraHbl BMpaBe onpenesnidTb HaloroBble
0653aTeNnbCcTBa UCXOOA U3 PbIHOYHOM LieHbl.
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NEXT STEPS

You are warmly welcome to visit our website, submit a
request for service or contact us in any way convenient
for you.

CONTACT DETAILS

For any additional information or if you have any questions
please contact us:

in Ukraine

T +380 44 206 1030
T +380 50 800 0660
E info@moore.ua

in Kazakhstan

T +7 727 2669904
M +7 701 0326008
E info@moore.kz

www.moore-global.com
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